WUMAN EVENTS 


FRANK C, HANIGHEN, Editor Contributing Editors: FRANK CHODOROV, WILLIS J. BALLINGER 





Vol. XI, No. 38 Wednesday, September 22, 1954 Washington, D. C. 





ee sth, * 4 > 
7 a <5 


ger] 


ughts during seven days have generated rather than dissipated 


e Pine Tree State. Republican circles now concede privately that 
their party may lose the 


measures are taken. 


What has deepened the gloom and prevented any attempt to discount the reduction of. Republican 
votes in Maine are the private, expert surveys conducted throughout the country. This column has had 
the benefit of such a report from a veteran Republican whose specialty has been that of a “trouble- 
shooter” in off-year elections and who has just returned from a trip across the continent. He says that 
everywhere, numerous conservative Republicans are in a mood to stay at home on election day; and he 
estimates this movement sufficient to cause a debacle. After talking with hundreds of people during his 
journey, he believes that they would respond to a patriotic appeal, that they crave a leader who would 


evoke the love of country and assertion of American power and rights. The only man who touches this 
chord is Senator Knowland. 


Analytically, the diagnosis seems to be best set down by the Dunn Survey (of Greenwich, Conn.) 
which said recently: “If the voters now believe the Administration is accepting and extending the New 
Deal’s welfare-socialist programs, disappointment would cause many Eisenhower voters to remain away 

’ from the polls in November, resulting in the probable defeat for the Republican party in the congressional 
election.” Also, some recall a book, How Not To Run for President, by James L. Wick, published during 
the 1952 nominating campaign. The author said: “After the 1940, 1944 and 1948 defeats, the Republi- 
can party ought to be cured of choosing nominees whose acceptance speech can be summed up 


in 23 words: ‘Having nominated me you Republicans are trapped. You have nowhere else to go. Now 
sit back and watch me win New Deal votes’.” 


Today, election experts here no longer think in terms of “winning New Deal votes.” They agree that 
something must be done to arouse the Republican conservatives from their “stay-at-home” attitude. Vice 
President Nixon has sought, during the past week, to meet this problem by attacking ““Trumanism.” This 
could conceivably help, if the Eisenhower Administration would act as well as talk against ““Trumanism.” 


Where — it is asked — is the startling muck-raking campaign by Attorney General Brownell which 
has been so often forecast in recent months? And why doesn’t the Department of Justice produce an 
expose as striking as that launched a year ago on Truman and Harry Dexter White? Senator McCarthy’s 
statement the other day that he would make few speeches during the campaign and concentrate instead 


on committee investigation of corruption and Communism seems to hold more promise of supplying the 
remedy for the “Maine hangover.” 


Political Talk: Len Hall, National Chairman of the GOP, is the subject of much sympathy in party 
circles in Washington. It is known that the White House staff gives him somewhat less than eager co- 
operation and that he has a difficult time seeing the President. He works hard trying to obtain Executive 
appointments for the party, but even what small success he achieves comes only after Herculean labors. 
He has accomplished some favors for the Right wing, but these are little publicized. Meanwhile, the 
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“big money” is not-going through the coffers of Len Hall’s National Committee ‘but directly to con- 
gressional candidgtes in the field. And now there is a rumor that the White House assistants are laying 
plans to oust Hall after the election. 


@ The movement against GOP Senatorial candidate Case in New Jersey has gained so much 
momentum that leaders discuss a write-in campaign for former Congressman Fred Hartley, although 
voting-machines would make such a course difficult. Leaders also are talking of welding their followers 
into a permanent movement to continue work after the election. Some think such an organization should 
be within the framework of the awe party; others— noting the large “numbers of Democratic 
rebels —-talk of the creation of a “conservative ADA.” 


@ Meek’s campaign in Illinois, from all reports, is going strong. His attacks on the socialistic 
record of his opponent, Democratic Senator Paul Douglas, have won away from the latter many conserva- 
tives, Republican and Democratic, who had been his supporters in the previous election, in 1948. 


@ News from Colorado scarcely suggests that Ike’s sojourn in Denver has helped his party in 
that state. Word comes that Democratic Sen. Ed Johnson, now running for Governor in Colorado, 
should win and sweep with him most of the rest of the ticket, including the senatorial candidate. 


Labor and States Rights: Assistant Secretary of Commerce Lothair Teetor looms as a real fighter for 
traditional Americanism within the Administration as a result of a verbal tilt with the CIO, during the past 
few days. On September 10, he delivered a speech to the State Chambers of Commerce at Kansas City, 
saying that the recent action of Congress in broadening coverage of the unemployment compensation law 
was a loss for “conservative states-righters” and that the matter should have been left up to the states. 


In the same speech, Teetor advocated that Congress should reduce taxes on high income, abolish the 
excess profits renegotiation setup as a “costly nuisance to industry and amend the Taft-Hartley law to 
give states more leeway in handling labor-management affairs.” This is not the first time that the Depart- 
ment of Commerce has produced courageous words and action. It is recalled that a year ago the Depart- 
ment scotched an attempt by White House Aide Bernard Shanley to promote drastic revision of 
the Taft-Hartley Act in a way unfavorable to employers. 


Teetor’s speech in the past 48 hours has received a barrage of abuse from labor. The CIO News 
labels the speech as a “bold effort by the most conservative section of big business to gain control over 
all Administration policy on labor-management relations” and the labor organ audaciously demands that 
President Eisenhower should discharge — “‘and quick” — the Assistant Secretary of Commerce. 


Portrait of an Ally: That NATO is coming apart at the seams by reason of acts of our European 
Allies is all too apparent. Latest evidence of the futility of relying on such Allies to oppose the Russian 
menace comes from Norway (a NATO Ally) and is reported by Ludwell Denny, the able Scripps- 
Howard Foreign Editor. 


Denny reports the “lack of NATO reinforcements for the fine but small Norwegian air force” 
because of the “Oslo policy of no-foreign-forces-in-Norway.” He says that “Soviet espionage is so pene- 
trating that the Moscow radio frequently broadcasts Norway’s latest “defense secrets’” and that “some- 
times this happens within a few hours after Oslo makes a supposedly guarded security decision.” 


“Equally serious” continues Denny “is the fact that most Norwegians who are not Communists are 
friendly towards Russia” and that “American distrust of Russia is damned in Norway as McCarthyism 
which they see as potential Fascism at home and abroad.” 


Correspondent Denny is frankly bewildered by the situation he describes. He wonders “how such 
a courageous and democratic people as the Norwegians” can possibly trust Russia with the “Soviet record 
of tyranny at home and aggression against virtually all of her neighbors.” 
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) CON But most incomprehensible of all to Denny is how Norway which suffered most from/a Fifth column | 
aying § in World War II (these traitors were called “Quislings” and Norway was taken from the inside through 
the services of 60,000 of such traitors) “can now be so indifferent to the 90,000 Norwegian Communists 
much ff Who are subject to Kremlin control.” 
10ugh This week, it is noted here in Washington, Norway voted with the pro-Soviet bloc on the issue of Red 
owers ff (hina’s admission to the UN. 
hould 
cratic 
Who Do You Know: Or should it be whom? Anyhow, you know at least 
slistic one person who ought to be reading HUMAN EVENTS. Send us his name 
ik and address, so that we may contact him. A hundred names would be better. 
(We promise not to mention your name in writing prospects. ) 
ty in 


rado, State Department: One of the feelings which oppressed members of Congress as they departed for home 

| last month was that the same old crowd in the State Department which produced theAcheson policy “is. 
still in the saddle. Undersecretaries may come and go, but the “directors” and chiefs of this and that 

or for division and their assistants remain. They are the ones who write the reports and recommendations for 

2 past the Secretary, Under Secretary and Assistant Secretaries and they shape policy. 





City, In July 1953, this column obtained the State Department telephone directory of that month and com- 
n law pared its classified section to that of November 1952, when Acheson still ruled. On July 29, 1953, we 
8. reported that the pages “with only minor changes, mirror the old setup under Acheson.” Our published 
h the observations caused no little comment on Capitol Hill at the time. This year in July, when we sought a 
sin él copy of the 1954 book, we were told that it was not issued yet and anyway, no copies were to be given 
apart: outside the Department. Late in August, a source in the White House obtained for us a directory marked 
spart- August 1954, When asked about a month’s delay in issuance, he replied: “I believe they wanted to wait 
inal until Congress had gone home.” 

Again we found ourselves reading most of the same old names which adorned the directory 
ee of November 1952. The Executive Secretariat has a Director, a Deputy and Executive Officer who were 
“ae there under Acheson. So has the Reports and Operations Staff; the same goes for the Division of Foreign 


5 thet Reporting and the Office of Budget Reports, as well as the Office of Communications and Records. Simi- 
larly, familiar names appear in the Bureau of UN Affairs. Sometimes a name in the 1952 directory seems 
J to be missing in the 1954 edition, but search reveals that the same man is in some other position. In the 
very important Economic Affairs Division, there are few differences apart from the Assistant Secretary. 





satin Among the chiefs of the highly important Policy Planning Division, two of the names are different today, 
vemos! but one of the newcomers is actually an old Acheson hand. 
ripps- 

Legion: At the recent convention of the American Legion in Washington, an interesting incident 
orce” occurred. A resolution was adopted by the Legion Auxiliary’s Resolution Committee to “delete” the words 
pene- “Jesus Christ” from Legion Auxiliary Devotions. The Auxiliary is the women’s organization of the Legion. 
some- One determined lady hearing about the action of the Auxiliary’s Resolution Committee, twenty minutes 

after it happened, swung into action. At her own expense she called long distance to top religious figures 

in the nation. The next morning important Christians all over the country had responded and the resolu- 
ae: tion which omitted mention of “Jesus Christ” in the official prayers of the Legion Auxiliary was with- 


drawn. 


such The Truth About The Foundations Probe: The Reece Committee of the House, which sought to 
ecord investigate foundations, has been balked in its efforts to determine whether these tax-exempt organiza- 
tions are supporting Fabian socialism in the United States, the objective of both Communists and socialists. 
















































From the origin of the Committee it was clear that every effort would be made to frustrate its activities, 
Observers reported that one of the major sources of opposition was the White House itself. The Admini. 
stration frankly expressed its displeasure and Congress responded by cutting the Committee’s budget to a 
point where effective investigative work became extremely difficult. 


Vol. 


Chairman Reece (R., Tenn.) has just revealed publicly some of the handicaps under which his Com. 
mittee labored saying: “In many years of service in the Congress I have never observed a better organized 
smear campaign against a Congressional Committee nor such wanton distortion of the facts by the public 
press. The editorials and articles appearing concurrently in the Daily Worker, the New York Times and 
Herald Tribune would appear to be more than a coincidence.” 


Chief frustrator on the Committee was Congressman Wayne Hays (D., Ohio) who was reported to 


have been put on the Committee by House New Dealers. Reece says Hays “interrupted witnesses beyond | th: 
all reason” — that during one three-hour session Hays “interrupted one witness 246 times.” Hays (says 
Reece) “indulged in intemperate attacks upon the staff and upon the majority of the Committee” and 
“accused the Chairman (Reece) of lying and being a coward and accused Mr. Goodwin of duplicity and | °% 
cowardice.” Reece continued: “As an example of the Marxian technique of attacking a messenger when § bu 
the message cannot be attacked,” Hays “cast aspersions upon the character and record of a distinguished W 
Catholic nun, the daughter of Senator McCarran whose scholarly work on Fabian socialism in Great Britain : 
had been placed in evidence.” Mr. Hays also “characterized an outstanding group of American scholars - 
appearing as Committee witnesses as ‘crackpots’, ‘dredged up’ by the Committee.” ga 
Congressman Reece will ask the new Congress in January to continue the probe of Foundations; he at 
courageously insists that the public must know whether their vast resources are being used to bring about of 
socialism in America. m 





World-Wide “Full Employment.” The slogan “full employment” keeps cropping up whenever eco- 





nomic and trade conditions receive a going-over. Last year, during the controversy over the Administra- A 
tion’s “honest dollar” policy, opponents in the Congress claimed that high interest rates were creating " 
depression and flouting the “full employment” objectives embodied in the Employment Act of 1946. 
During this month’s hearings at the State Department on GATT — the General Agreement on Tariffs and a 
Trade — the AFL reiterated its view that GATT should be so operated as to work for “full employment” g 
all over the world. tl 
The AFL suggests that the full-employment goal provided in the 1946 draft of an international trade 
organization charter (which the U.S. Congress refused to endorse) should be made part of the frame- 
work of the formal international trade organization, creation of which will be discussed at the GATT 
conference in Geneva next November. For the U.S. now to endorse this would be merely to apply the prir- 
ciples of the Employment Act of 1946, AFL argues, adding: “The inclusion of a commitment to full f 


employment would aid us in achieving our own full employment objective and would help to assure that 
international trade policies would be directed toward the promotion of employment opportunities all 
over the world.” 


~*~ 


LA 





The AFL premise that “full employment” is the law of our land is mistaken. The conference report 
on the 1946 Act said: “The term ‘full employment’ is rejected, and . . . ‘maximum employment’ is the 
objective . . .” It also explained the policy as that of using all practical means to maintain conditions 
wherein, under competitive enterprise, those able, willing and seeking to work might find opportunity for 
employment. The 1946 Act as passed, differed significantly from the “Full Employment Bill” out of which 
it grew. To read into the law more than is there is selfdelusion. 
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A YARDSTICK TO MEASURE iE MAN \WHO WANTS YOUR VOTE | 


+ 


H i sebkkezsisfue a clarion call for bigger waste and 
greater inefficiency in government? Or for more and higher taxes? If you am, 
that would indeed be the day. ; 2 ateh 


Unhappily for the consumer taxpayer (which means all of us who are‘not ‘in jail or 
on the town) too many candidates are campaigning for bad and expensive government, 
but they keep this carefully concealed behind a barrage of fair words and flowery’ phrases, 
When the gentleman running for Congressman or United States Senator promises his con- 
stituents that, if elected, he will get them a bright, new post office or a perfectly lovely irri- 
gation ditch, he is assuring them of a number of things that don’t even appear in fine print 
at the bottom of his press release. Among these unmentioned items is the fact: that post 
offices and irrigation ditches cost money, and that the government’s ‘only source of 
money is taxes, or inflating the currency. | 


Thus, the consumer taxpayer, in effect, is voting to pay for his own birthday present. 
Also, every government project means the hiring of more bureaucrats— which, of 
course, means more patronage to be dispensed by the winning candidate. This, in ‘spite 
of Civil Service and pious statements, adds more political hacks to the payroll. These 
gentry in turn merrily contribute to greater waste and inefficiency in government. Paews 
the consumer taxpayer is hooked. 


Now all of this is not to say there aren’t many necessary and proper things that 
government should and must do if we are to have an orderly and decent country in 
which to live. Nor does it imply that we don’t have many conscientious and competent 
government employees. Good schools, good roads, fire and police protection, national 
defense, conservation and soil improvement projects beyond the capacity of the indi- 
vidual farmer to implement are among the many, many things which our complex 
Twentieth Century world makes it essential for government to functionalize. Our 
grandfather could hitch up the team and draw dirt to fill in the ruts along the road 
abutting his farm; today six-lane concrete highways aren’t being built that way. - 


Nevertheless, when the man who wants your vote gives out with glowing promises 
about what he is going to do for you and your community (if you will only elect him), 
better take a second look. You are more than likely to be the consumer taxpayer who 
foots the bill. And when he promises to cut down waste and inefficiency in government, 
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when he promises to reduce your taxes, it is time to ask the gentleman a number of 
definitive questions. 


}! {™ ARE SOME that come to mind. Perhaps they might serve as a yardstick to 


measure the man who wants your vote, whether he be Independent, Republican or 
Democrat. 


1. Grants-in-aid by the Federal government to the States have risen from $900 
million in fiscal 1946 to approximately $2.4 billion in fiscal 1954. * * * Will the can. 
didate fight every measure which expands the shameful business of having the Federal 
government put the bite on local taxpayers, only to return to them their hard-earned tax 
dollars in so-called grants-in-aid, less a substantial percentage deducted for the Federal 
bureaucracy’s handling charge? 


2. According to the Postmaster General, as of July 1953 “. . . the Post Office De- 
partment is now running in the red at the rate of $2 million every working day of the 
year... .”” From 1933-53 the Canadian postal operations have shown a surplus in 
all but two years, while the U. S. Post Office has had a deficit during the same period 
except for the war years 1943-44-45. * * * Will the candidate vote for economies in 
postal operations and an increase in postage rates sufficient to put the Post Office on a self- 
supporting basis? _ 

3. Forty states generally require a Constitutional amendment or a vote of the people 
to authorize debt beyond certain specified limits, except for repelling invasion. The 


average per capita debt for all of these states is less than $50. In the 8 states where 


there are either no Constitutional restrictions, or minor ones, the average per capita 
debt is $77.18; meanwhile the Federal government, where the debt limit is controlled 
only by a current Act of Congress, has piled up a crushing per capita debt of over $1700. 
* * * Will the candidate go on record as unalterably opposed to the increase of our 
already astronomical national debt, except for the purpose of repelling invasion? 


4. The Federal government operates over 100 business-type activities. It is the 
largest insurer, the largest lender, the largest ship owner, the largest warehouse oper- 
ator, the largest grain owner, etc. etc. * * * Will the candidate support legislation to 
prevent the government from competing with private business? 


5. As of June 30, 1955, the Federal government’s “credit” programs will have 
outstanding approximately $54.2 billion in loans, loan guarantees, etc. on everything 
from peanuts to pickle factories. * * * Will the candidate support legislation to get 
Uncle Sam out of this over-generous loan business? 

6. Private business has, along with almost everyone else, had its fingers in the 


public pie. The major types of current Federal expenditures benefiting private busi- 
ness are: the postal deficit; maritime operating subsidies, navigation and other aids; 
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various aids to air navigation and air mail subsidies; losses accruing on defense produc- 
tion aids; uncollectible loans to large and small businesses, etc. * * * Will the candi- 
date vote to reduce or eliminate subsidies to private business? 


7. Congress has voted billions of dollars for the development of natural resources. 
Frightful waste has been involved in many of these projects. For example, in a project 
currently under consideration there is a “hidden” subsidy of around $1 billion in the 
irrigation phase which amounts to $2500 per acre where the average value of the land 
fully developed will be about $150 per acre. * * * Will the candidate oppose such 
economic humbug, even when the project is within his own area? 


8. As of May 31, 1954 more than 60% of veterans receiving free medical care in 
hospital beds were there for non-service connected disabilities. In addition, there were 
21,505 veterans seeking (and cleazed for) free hospitalization, all of whom were non- 
service connected cases. * * * Will the candidate join with others to prevent more 
raids on the Treasury of this special privilege type? 


9. Activities of the Federal government have expanded fantastically during the 
past 25 years. ‘Today there are Federal agencies in every county and city in America, 
plus 94 foreign countries and overseas regions. ‘To support these activities there are 
1400 budgeted projects and programs into which Federal funds are pumped through 
most of the 2,800 Treasury accounts. To administer this gruesome hodge-podge, there 
are 70 principal agencies with 2,117 component units. * * * Will the candidate work 
for legislation to cut down to size our gargantuan bureaucracy? 


I ANY GENTLE READER feels that the foregoing questions are too tough and that no 
candidates should be so put on the spot by his constituents, here are some grim 
examples of what is happening to the consumer taxpayer’s dollars. They are furnished 
by the Tax Foundation: 


When an Army general spends $1,200 of the taxpayers’ money to build a fancy 


kennel for his dogs, what does it really mean to the individual citizen? Sure, that’s 
$1,200 more needed in taxes, but such a small sum gets lost in the billion dollars the 
Federal government collects and spends every few days. 

Nevertheless, those separate items of waste add up and, if you take a hard look, you 
can see what they mean for the individual American. For example, it would take a 
year’s income taxes paid by three workers in a sporting goods factory to pay for the 
comfort of the general’s dogs. 

Investigation of construction costs for a Veterans’ Administration hospital in Kansas 
City, Missouri, disclosed excessive architect-engineering and supervisory expense of about 
$400,000. Excessive land costs totaled another $26,000. 








It would take a year’s income taxes from 620 building construction workers to pay 
for this item of waste. 



























A United States Senator reported checking the U.S. air base building program in ” 
North Africa and finding an 80-mile fuel pipeline leading nowhere — and $2 million Vol. XI 
worth of surplus lumber just baking in the noonday sun. 

Some 4,854 workers in American sawmills, and planing mills would pay a year’s 
income taxes to buy this hot lumber. on 

After World War II, the U.S. loaned $329,000 to Alaskan Eskimos to provide better §f tion it 
floors and ceilings for their igloos as a health measure. A recent check showed that T 
some $218,000 have not been paid back — with most of the loans in default. mutila 

A year’s income taxes from 302 workers in special-trade contracting would just re 
about equal this $218,000. charac 

In June, 1951, the Air Force bought 142 miles of nine-foot, chain-link fencing for T 
$1.5 million. Some two-thirds of it was still unused a year later. And 21% years later, tion, 1 
the date of the latest check, the Air Force was still scouting around trying to find some se 
place to use the fence. om 

Cost of fence: equal to the income taxes paid on a year’s work by 2,049 workers of its 
manufacturing fabricated wire products. . 

The Naval Air Station at Glenview, Illinois, spent $13,140 each to remove five : 
broken-down farm buildings from a proposed air strip. Then it requested $10,000 § 2wicl 
each to make the buildings livable. The request was turned down because the build- § gene 
ings weren’t worth the investment. The original moving job cost the taxpayer $65,700. - 

That figure equals a year’s income taxes paid by 182 workers in general construction § popu 
contracting. of C 

The Air Force leased storage space in Philadelphia for $215,000 a year, and then oo 
never used it. The lease was finally cancelled but not until rental and maintenance J total 
had cost the government some $251,000. 

That quarter-million dollars is what 332 workers in plumbing and heating con- | ‘hat 
tracting pay on a year’s income. oo 

Speaking before a Government Economy Rally at Town Hall, New York City, J app 
May 25, 1954 the Honorable Herbert Hoover said: “Our Republic is beset by many | ‘Hal 
dangers. But there is one we can control if we have the will to do so. That is, waste, 
unnecessary spending and unbalanced budgets. . . . That will power can be provided | “® 
by the citizens of the country. . . .” . 

is € 

John Stuart is Chairman of the Board of Quaker Oats Company and former Chairman of the Illinois the 


Committee for the Hoover Report. 
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